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E.O. 11652: DECONTROL FOLLOWING DEC 31, 1974 

TAGS: EFIN, EGEN, ECON, BB 

SUB J : GOB ANNOUNCES EXCHANGE CONTROLS 

1. GOB ANNOUNCED MARCH 1 THAT EASTERN CARIBBEAN DOLLARS AND 
POUND STERLING ARE NOW CLASSIFIED AS FOREIGN CURRENCIES. ALL 
TRANSACTIONS INVOLVING MOVE OF THESE CURRENCIES FROM BARBADOS 
ARE SUBJECT TO CENTRAL BANK APPROVAL. 

2. CENTRAL BANK PASSED OUT IMPORT/EXPORT CONTROL FORMS TO 
ASSIST IN IMPLEMENTATION OF NEW CONTROLS. LOCAL BANKS MUST 
FILE FORM FOR ALL TRANSACTIONS IN EXCESS OF BDS $10,000. 

3. COMMENT: CENTRAL BANK ANNOUNCEMENT WAS PRECEDED BY A RUSH 
OF MAJOR TRANSACTIONS RESULTING IN FAIR-SIZED OUTFLOW OF 
FUNDS OVER PAST FEW WEEKS. GOB DECISION REPRESENTS CLEAR 
LOOSENING OF BDS $ TIES TO STERLING. IT WILL MAKE IT EASIER 

FOR GOB TO CONTROL OUTFLOWS IN ORDER TO PROTECT RESERVES 
AND IT WILL ALSO GIVE GOB BETTER STATISTICAL TABULATION 
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4. MOST CARIBBEAN COUNTRIES HAVE HAD SOME TYPE OF CONTROLS 
IN OPERATION FOR SOME TIME NOW. GOB HAS FOLLOWED THEIR EXAMPLE 
IN ORDER TO BE BETTER EQUIPPED TO DEAL WITH INTERNATIONAL 
FINANCIAL CRUNCH STEMMING FROM INFLATION AND OIL CRISIS. 
INSTITUTION OF CONTROLS OF THIS TYPE WILL ALSO MAKE IT 
EASIER FOR GOB TO CUT ITS STERLING TIES, A MOVE WHICH IS 
EXPECTED ANYTIME BY LOCAL BANKING COMMUNITY. 

DONOVAN 
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